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Court File No. CV-14-10655-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

IN THE MATTER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF MARTIN ROSS GROUP INC. 

NOTICE OF MOTION 
(approving extension of stay period) 

(returnable October 28, 2015) 

Martin Ross Group Inc. (the “Applicant”) will make a motion to a judge presiding over the 

Commercial List on Wednesday, October 28, 2015 at 10:00 a.m., or as soon after that time as the 

motion can be heard at 330 University Avenue, 8th Floor, Toronto, Ontario. 

PROPOSED METHOD OF HEARING: The motion is to be heard orally. 

THE MOTION IS FOR: 

1. An Order substantially in the form attached at Tab 3 of the Motion Record, for, among

other things: 

(a) if necessary, abridging the time for service and filing of the Motion Record, and 

validating service of the Motion Record, such that this motion is properly 

returnable today: 

(b) extending the Stay Period (as defined herein) to February 15, 2016; 
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(c) approving the Ninth Report of Collins Barrow Toronto Limited (“CBTL”), in its 

capacity as court-appointed monitor of the Applicant (the “Monitor”) and the 

activities of the Monitor described therein; 

(d) approving the fees and disbursements of the Monitor and its legal counsel, Torkin 

Manes LLP, to date; and, 

(e) such further and other relief as to this Court may seem just. 

THE GROUNDS FOR THE MOTION ARE 

1. The Applicant was a manufacturer and wholesaler of fine jewellery, with an emphasis on

products that have been mined and manufactured within Canada; 

2. On August 7, 2014, MRG sought and was granted protection from its creditors under the

Companies’ Creditors Arrangement Act (the “CCAA”) pursuant to the Order of the Honourable 

Justice Penny dated August 7, 2014 (the “Initial Order”); 

3. Pursuant to the Initial Order, CBTL was appointed as Monitor of MRG;

4. The Stay Period (as defined in the Initial Order) has been extended on a number of

occasions, such that it is now set to expire, unless extended further, on October 31, 2015; 

5. Pursuant to a claims procedure (“Claims Procedure”) conducted pursuant to the order of

the Honourable Justice Newbould, dated May 1, 2015 (“Claims Procedure Order”), all of the 

creditor claims, as set out in the respective proofs of claim that were filed, have either been 
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allowed by the Monitor or resolved to the satisfaction of the Applicant, the Monitor and such 

creditor; 

6. Pursuant to the Order of Justice Newbould dated June 29, 2015 (the “June 2015

Distribution Order”), the Applicant made an interim distribution in the amount of 

approximately $7,500,000 to those creditors whose claims were allowed by the Monitor, in 

accordance with the Claims Procedure; 

7. The Applicant has completed the winding down of its operations and the liquidation of

substantially all of its assets; however, the Applicant has realized, and continues to realize 

additional funds through the sale of its remaining assets and the collection of various accounts 

receivable; 

Stay of Proceedings 

8. The Applicant seeks an extension of the Stay Period until February 15, 2016 to permit the

Applicant to continue the realization of its remaining assets, with a view to determining  its future; 

9. The Applicant has acted and continues to act in good faith and with due diligence in these

proceedings; 

10. The Monitor supports the relief sought herein;

11. Section 11.02(2), 32 and 36 of the CCAA;

12. Rules 2.03, 3.02, 16.08 and 37 of the Rules of Civil Procedure; and

13. Such further and other grounds as the lawyers may advise.
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THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the Motion: 

1. The Affidavit of Allen Shechtman, affirmed October 21, 2015 and the exhibits thereto;

2. The Ninth Report of the Monitor; and,

3. Such further and other evidence as the lawyers may advise and this Court permit.

October 21, 2015 KRONIS, ROTSZTAIN, 
MARGLES, CAPPEL  LLP 
Barristers and Solicitors 
8 King Street East, Suite 1000 
Toronto ON  M5C 1B5 

Mervyn D. Abramowitz (LSUC # 28323R) 
Tel: (416) 218-5620 
mabramowitz@krmc-law.com 

Philip Cho (LSUC # 45615U) 
Tel: (416) 218-5494 
pcho@krmc-law.com 

Tel: (416) 225-8750 
Fax: (416) 306-9874 

Lawyers for the Applicant 
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Court File No. CV-14-1065500CL 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

IN THE MATTER OF THE COMPANIES’ CREDITORS  

ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE 

OR ARRANGEMENT OF MARTIN ROSS GROUP INC. 

AFFIDAVIT OF ALLEN SHECHTMAN 

 (affirmed October 21, 2015) 

I, ALLEN SHECHTMAN, of the City of Toronto, in the Province of Ontario, DO 

SOLEMNLY AFFIRM: 

1. I am the Chief Executive Officer and sole director of the Applicant, Martin Ross 

Group Inc. (“MRG” or the “Applicant”), and as such, have personal knowledge and information 

with respect to the matters to which I hereinafter depose. Where matters are stated to be based on 

information, I state the source of such information and I verily believe them to be true. 

2. All references to dollar values in this affidavit are in Canadian dollars unless 

otherwise indicated. 

3. I make this affidavit in support of a motion by MRG for an order, among other 

things: 

(a) Extending the Stay Period (as defined in the Initial Order of Justice Penny, dated 

August 7, 2014) to February 15, 2016; 
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(b) approving the Ninth Report of Collins Barrow Toronto Limited (“CBTL”), in its 

capacity as court-appointed monitor of the Applicant (the “Monitor”) and the 

activities of the Monitor described therein; and 

(c) approving the fees and disbursements of the Monitor and its legal counsel, Torkin 

Manes LLP. 

4. All capitalized terms used herein and not otherwise defined shall have the meanings 

ascribed to them in the prior affidavits I have affirmed and filed in these proceedings, and the 

prior affidavits of Cameron Gillies also sworn and filed in these proceedings. 

INTRODUCTION 

5. MRG was a manufacturer and wholesaler of fine jewellery, with an emphasis on 

products that were mined and manufactured within Canada. 

6. On August 7, 2014, MRG sought and was granted protection from its creditors 

pursuant to the Companies’ Creditors Arrangement Act (the “CCAA”). A copy of the Initial 

Order granted by the Honourable Justice Penny is attached hereto and marked as Exhibit “A”. 

7. Pursuant to the Initial Order, CBTL was appointed as Monitor of MRG. 

8. The Stay Period (as defined in the Initial Order) has been extended on a number of 

occasions, most recently by the Order of the Honourable Justice Newbould, dated June 29, 2015, 

such that the Stay Period will expire, unless extended further, on October 31, 2015.  A copy of 

the Order of the Honourable Justice Newbould is attached hereto and marked as Exhibit “B”. 
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CLAIMS PROCESS 

9. On May 1, 2015, Justice Newbould issued a Claims Procedure Order approving and 

establishing a procedure for the identification, resolution and barring of certain claims against 

MRG.  A copy of the Claims Procedure Order is attached hereto and marked as Exhibit “C”. 

10. MRG, with the assistance of the Monitor, carried out the claims process in 

accordance with the Claims Procedure Order.  

11. As set out in my June 22, 2015 affidavit, although the majority of claims were 

allowed by the Monitor, a few claims were in the process of being resolved. In particular, the 

Monitor was reviewing the Proofs of Claim of Dell Computer and a former employee of MRG, 

as well as a portion of the Proof of Claim of Sherfam Inc., an amended version of which was 

filed shortly before I affirmed the said affidavit.  

12. These outstanding Proofs of Claim were resolved to the satisfaction of MRG, the 

Monitor and the respective creditors prior to MRG making the third interim distribution (as 

explained below). 

13. As a result, all claims received by the Claims Bar Date, as defined in the Claims 

Procedure Order, have now been allowed or approved, as modified, and MRG is not aware of, 

and does not anticipate, any further claims having been made, or that may be made, beyond the 

Claims Bar Date. 
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REALIZATIONS AND DISTRIBUTIONS TO DATE 

14. As stated in my April 23, 2015 affidavit, to that point, MRG had liquidated the 

majority of its assets in accordance with the Liquidation Process Order of Justice Pattillo, dated 

October 17, 2014, and then subsequently further, in accordance with the Revised Liquidation 

Process Order of Justice Newbould, dated January 29, 2015.  Attached hereto and marked as 

Exhibits “D” and “E” are true copies of the respective orders of Justice Pattillo and Justice 

Newbould. 

15. MRG has made three interim distributions to date, all with the approval of this Court.  

Attached hereto and marked as Exhibit “F” is a true copy of the Order of Justice Newbould, 

dated January 14, 2015, authorizing the first interim distribution, while the Order of Justice 

Newbould, dated May 1, 2015, authorizing the second interim distribution is attached hereto and 

marked as at Exhibit “G”, and finally, the Order of Justice Newbould, dated June 29, 2015, 

authorizing the third interim distribution is attached as Exhibit “B”. 

16. To summarize, the interim distributions to date were as follows: 

Date of Order Amount (CDN) Amount (USD) Recipient 

January 14, 2015 $3,400,000.00 RP Holdings Inc. (secured) 

January 14, 2015 $1,800,000.00 Sherfam Inc. (secured) 

May 1, 2015 $89,995.48 Sherfam Inc. (secured) 

June 29, 2015 $7,517,077.00 All unsecured creditors with 

proven claims (including 

balance of secured claim of 

Sherfam Inc. of $143,056.00) 

TOTALS $10,917,077.00 $1,889,995.48 
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UPDATE ON ADDITIONAL REALIZATIONS 

17. Since my June 22, 2015 affidavit, MRG has continued to collect on various accounts 

receivable owing to MRG from its trade debtors and others, as well as taken steps to realize on 

its assets, including extracting and refining gold dust from the premises. I will describe these 

steps in more detail below. 

Accounts Receivable 

18. As stated in prior affidavits, MRG has provided some of its accounts receivable for 

collection to lawyers, while others have been forwarded to collection agencies, and while others 

are being handled by a consultant who employs former employees of MRG.  In each case, fees 

are billed to MRG on a contingency basis, based on a percentage of the recovery achieved. 

19. For the period June 23, 2015 to October 16, 2015, MRG has collected approximately 

$207,000 in respect of various accounts receivable, net of legal and other collection fees and 

write-offs. 

20. There are approximately 73 accounts that remain outstanding for which collection 

efforts are being made. MRG estimates that by December 31, 2015, it will be able to realize 

another approximately $380,000 through its collection efforts on these accounts. 

Wal-Mart Consignment Inventory 

21. In June 2014, prior to commencing this CCAA proceeding, MRG requested that one 

of its customers, Wal-Mart Canada Corp. (“Wal-Mart”), return all of the items that MRG had 
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shipped to Wal-Mart on consignment and that were still in its possession.  MRG also asked Wal-

Mart to pay for any items that had been sold and for which payment had not yet been made.  

22. For a period of time following this request, Wal-Mart did return a number of items 

and did make payment. However, following this initial period, Wal-Mart continued to retain 

approximately 2,500 finished goods items previously supplied to it by MRG, and a number of 

stores did not report or return any items at all. Despite demands by MRG, Wal-Mart failed or 

refused to return any additional items and failed or refused to make any efforts to locate and 

return the items supplied to it on consignment. 

23. On August 12, 2015, MRG escalated the matter and instructed its lawyers to write to 

Wal-Mart demanding return of MRG’s consignment goods.  Following a brief exchange between 

MRG’s lawyers and Wal-Mart’s in-house counsel, on or about October 7, 2015, MRG received 

over 30 packages from Wal-Mart containing approximately 120 items previously on 

consignment.  Since that time, MRG continues to receive packages containing consignment 

items from various Wal-Mart stores, such that as of October 19, 2015, MRG has received 

approximately 178 items. 

24. As the consignment inventory is received back from Wal-Mart, MRG is able to sell 

these finished goods to another party for a reasonable value, with each transaction being under 

$100,000. MRG will continue to work with Wal-Mart to ensure that reasonable efforts are being 

made to return the consignment inventory, failing which MRG may consider other options for 

recovery of its consignment inventory. 
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Gold dust extracted from carpets 

25. After MRG wound down its operations and liquidated its equipment, MRG took 

samples of the broadloom carpeting in its premises to determine the extent to which there may be 

gold dust embedded within the carpeting that may be extracted. The samples yielded positive 

results and MRG removed all of the carpeting to have it burned and melted so that the gold dust 

could be extracted from it and refined. 

26. The net result of this process yielded approximately 260 ounces of gold, which MRG 

then had refined and sold for $382,696.34 at the prevailing market price for gold, less $28,696.72 

(inclusive of HST) for refining costs, for a net realization of $353,999.61.  

Other Recoveries 

27. MRG has also liquidated other inventory, including inventory returned from Wal-

Mart, and has recovered amounts owing to it from certain parties that were delivered on memo 

(consignment), and has also received certain HST input tax credits. In total, these amounts 

aggregate approximately $206,000. 

28. As of today’s date, MRG has approximately $1,220,000 in its Canadian bank 

accounts and approximately $2,000 in its US dollar account. 

ONGOING EXPENSES 

29. As set out in my June 22, 2015 affidavit, MRG ceased its manufacturing operations 

some time ago now, and has also taken steps to minimize its ongoing expenses.  In particular, 

MRG has vacated the leased premises effective June 30, 2015 and has terminated all of its 
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employees. MRG now only has three former employees performing certain services on a contract 

basis to assist with the realizations on the remaining assets and deal with other outstanding 

matters arising out of the CCAA process.  

ADDITIONAL MATTERS 

30. As noted in my previous affidavit, MRG’s shareholders have also considered 

whether it is feasible for MRG or another entity to avail themselves of MRG’s tax losses.  MRG 

has been seeking professional advice in this regard and expects to be able to advise the court as 

to its plan in respect of those tax losses in its next appearance. 

STAY EXTENSION REQUEST 

31. As noted above, the stay of proceedings is currently set to expire on October 31, 

2015.  Although the determination of claims is now complete, there continue to be funds 

accumulating from realizations of the remaining assets and collections on accounts receivable 

that are to be distributed in accordance with the Claims Process.  MRG also wishes to consider 

the advice it has obtained from its advisers in respect of the tax losses and any use that may be 

made of those losses. 

32. Thus, at this time, MRG is seeking an extension of the stay of proceedings to 

February 15, 2016. 

33. MRG has been proceeding at all times, and continues to proceed, in good faith and 

with due diligence. 
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34. MRG has been cooperating with the Monitor throughout these proceedings and I

understand that the Monitor supports MRG's request for a stay extension.

35. Since MRG no longer has any ongoing operations, any employees, or obligations in

respect of the above-noted executory contracts, there is very little to report in terms of ongoing

cash flows and obligations. As a result, MRG has not prepared a cash flow statement in support

of this motion.

MONITOR'S ACTIVITIES AND FEE APPROVALS

36. The Monitor is seeking approval of its activities as described in the Ninth Report,

along with its fees and those of its counsel for professional services rendered herein.

37. MRG does not oppose these requests.

AFFIRMED BEFORE ME AT THE CITY
OF TORONTO, IN THE PROVINCE
OF ONTARIO, THIS 21St

OF OCTOBER 2015

A Commissioner, etc.

~Ni~i~ C~EQ

~;j ,

ALLEN SHECHTMAN
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TAB 3 



Court File No. CV-14-10655-00CL 
ONTARIO 

SUPERIOR COURT OF JUSTICE 
(COMMERCIAL LIST) 

THE HONOURABLE 

JUSTICE 

)
)
)

WEDNESDAY, THE 28TH DAY 

OF OCTOBER, 2015 

IN THE MATTER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF MARTIN ROSS GROUP INC. 

ORDER 
(approving extension of Stay Period) 

THIS MOTION, made by Martin Ross Group Inc. (the “Applicant”) for an order: 

(a) if necessary, abridging the time for service and filing of the Motion Record, and 

validating service of the Motion Record, such that this motion is properly 

returnable today: 

(b) extending the Stay Period (as defined herein) to February 15, 2016; 

(c) approving the Ninth Report of Collins Barrow Toronto Limited, in its capacity as 

court-appointed monitor of the Applicant (the “Monitor”) and the activities of the 

Monitor described therein; and, 

(d) approving the fees and disbursements of the Monitor and its legal counsel, Torkin 

Manes LLP, to date; 

was heard this day at 330 University Avenue, Toronto, Ontario. 
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ON READING the Notice of Motion, the Affidavit of Allen Shechtman affirmed 

October 20, 2015 (the “Shechtman Affidavit”) and the Ninth Report of the Monitor including 

the affidavits of                 and of               (the “Fee Affidavits”), and on hearing the submissions 

of the lawyers for the Applicant and the Monitor, no one appearing for any other person on the 

service list, although properly served as appears from the affidavit of service of Kelly Barrett, 

filed: 

1. THIS COURT ORDERS that the time for service and filing of the Motion Record

and the Ninth Report is hereby abridged, and service of the Motion Record and the Ninth Report 

is hereby validated, such that this Motion is properly returnable today and hereby dispenses with 

further service thereof. 

2. THIS COURT FURTHER ORDERS that the Stay Period be and is hereby

extended until February 15, 2016. 

3. THIS COURT FURTHER ORDERS that the Ninth Report and the activities of the

Monitor as described therein, be and are hereby approved. 

4. THIS COURT FURTHER ORDERS that the professional fees of the Monitor and

its legal counsel, as set out in the Fee Affidavits, are approved. 

____________________________________  
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	Notice of Motion - Oct 19 2015 556pm
	1. An Order substantially in the form attached at Tab 3 of the Motion Record, for, among other things:
	(a) if necessary, abridging the time for service and filing of the Motion Record, and validating service of the Motion Record, such that this motion is properly returnable today:
	(b) extending the Stay Period (as defined herein) to February 15, 2016;
	(c) approving the Ninth Report of Collins Barrow Toronto Limited (“CBTL”), in its capacity as court-appointed monitor of the Applicant (the “Monitor”) and the activities of the Monitor described therein;
	(d) approving the fees and disbursements of the Monitor and its legal counsel, Torkin Manes LLP, to date; and,
	(e) such further and other relief as to this Court may seem just.

	1. The Applicant was a manufacturer and wholesaler of fine jewellery, with an emphasis on products that have been mined and manufactured within Canada;
	2. On August 7, 2014, MRG sought and was granted protection from its creditors under the Companies’ Creditors Arrangement Act (the “CCAA”) pursuant to the Order of the Honourable Justice Penny dated August 7, 2014 (the “Initial Order”);
	3. Pursuant to the Initial Order, CBTL was appointed as Monitor of MRG;
	4. The Stay Period (as defined in the Initial Order) has been extended on a number of occasions, such that it is now set to expire, unless extended further, on October 31, 2015;
	5. Pursuant to a claims procedure (“Claims Procedure”) conducted pursuant to the order of the Honourable Justice Newbould, dated May 1, 2015 (“Claims Procedure Order”), all of the creditor claims, as set out in the respective proofs of claim that were...
	6. Pursuant to the Order of Justice Newbould dated June 29, 2015 (the “June 2015 Distribution Order”), the Applicant made an interim distribution in the amount of $7,500,000 to those creditors whose claims were allowed by the Monitor, in accordance wi...
	7. The Applicant has completed the winding down of its operations and the liquidation of substantially all of its assets; however, the Applicant has realized, and continues to realize additional funds through the sale of its remaining assets and the c...
	Stay of Proceedings
	8. The Applicant seeks an extension of the Stay Period until February 15, 2015 to permit the Applicant to continue the realization of its remaining assets, with a view to determining  its future;
	9. The Applicant has acted and continues to act in good faith and with due diligence in these proceedings;
	10. The Monitor supports the relief sought herein;
	11. Section 11.02(2), 32 and 36 of the CCAA;
	12. Rules 2.03, 3.02, 16.08 and 37 of the Rules of Civil Procedure; and
	13. Such further and other grounds as the lawyers may advise.
	1. The Affidavit of Allen Shechtman, affirmed October 20, 2015 and the exhibits thereto;
	2. The Ninth Report of the Monitor; and,
	3. Such further and other evidence as the lawyers may advise and this Court permit.

	aff of A Shechtman - draft Oct 20 2015 - clean - 1215pm 
	(a) Extending the Stay Period (as defined in the Initial Order of Justice Penny, dated August 7, 2014) to February 15, 2016;
	(b) approving the Ninth Report of Collins Barrow Toronto Limited (“CBTL”), in its capacity as court-appointed monitor of the Applicant (the “Monitor”) and the activities of the Monitor described therein; and
	(c) approving the fees and disbursements of the Monitor and its legal counsel, Torkin Manes LLP.
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	draft order
	(a) if necessary, abridging the time for service and filing of the Motion Record, and validating service of the Motion Record, such that this motion is properly returnable today:
	(b) extending the Stay Period (as defined herein) to February 15, 2016;
	(c) approving the Ninth Report of Collins Barrow Toronto Limited, in its capacity as court-appointed monitor of the Applicant (the “Monitor”) and the activities of the Monitor described therein; and,
	(d) approving the fees and disbursements of the Monitor and its legal counsel, Torkin Manes LLP, to date;
	1. THIS COURT ORDERS that the time for service and filing of the Motion Record and the Ninth Report is hereby abridged, and service of the Motion Record and the Ninth Report is hereby validated, such that this Motion is properly returnable today and h...
	2. THIS COURT FURTHER ORDERS that the Stay Period be and is hereby extended until February 15, 2016.
	3. THIS COURT FURTHER ORDERS that the Ninth Report and the activities of the Monitor as described therein, be and are hereby approved.
	4. THIS COURT FURTHER ORDERS that the professional fees of the Monitor and its legal counsel, as set out in the Fee Affidavits, are approved.




